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To MS K A & Associates/ M S K C & Associates

From SGCO & CO LLP

Date 20t May, 2023

Subject Group Audit of Jesons Techno Polymers LLP for year ending 31°
March, 2023

INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE FINANCIAL STATEMENTS

Introduction

This report is issued in accordance with the Group Audit Instructions and the mail communication dated
Viay 08, 2023 for the purpose of preparation of Consolidation Financial Statements by Jesons Industries
Limited for the year ended March 31, 2023.

Responsibilities of Management for Special Purpose Financial Statements

Managemant is responsible for the preparation of these special purpose financial statements in accordance
with the financial reporting provisions of accordance Limited Liability Partnership Act, 2008 and Limited
Liability Partnership Rules 2009 (as amended); and this includes design, implementation and maintenance
of such internal control as management determines is necessary to enable the preparation of special purpose
financial statement that are free from material misstatement whether due to fraud or error.

In preparing the Special purpose financial statements, management is responsible for assessing the LLP's
ability to continuie as a going concern, disclosing, as applicable, matters relating to going concern and using
the going concern basis of accounting unless management either intends to liquidate the LLP or to cease
operatiorc or has no realistic alternative but to do so.

The Partness are responsible for the preparation and fair presentation of the financial statements in
accordance with the Indian Accounting Standards (Ind AS) and provisions prescribed by the Limited Liability
Partnership Act, 2008 , and for such internal contro! as the Partners determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
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GChartered Accounlants

Auditor’s Responsibilities for the Audit of the Special Purpose Financial statements

Our responsibility as the Statutory Auditors of the LLP is to obtain reasonable assurance and report that the
financial information for the Financial Year 2022-23 have been compiled by the LLP from the audited financial
statements for F nancial Year 2022-23

The financial stztements for Financial Year 2022-23 have been audited by us on which we have issued an
unmodified opin on vide our audit report dated May 20, 2023. Our audit of these financial statements was
conducted in accordance with the Standards on Auditing and other applicable authoritative pronouncements
issued by the Institute of Chartered Accountants of India. Those standards require that we plan and perform
the audit to obain reasonable assurance about whether the financial statements are free of material
misstatement.

We conducted oJr examination of the Financial Information in accordance with the Guidance Note on Reports
or Certificates fcr Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance
Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and elated Services Engagements.

Opinion
Based on our examination as above, and the information and explanations given to us, we report that the

Financial Information has been prepared after incorporating necessary adjustments for changes in
accounting policies from accounting standards (i.e. IGAAP) to Ind AS financial statements.




SGCO&Co.LLP

Chartered Accouniants
Basis of Accounting and Restriction on Distribution and Use

Our report is intended solely for the use of Consolidation and should not be distributed to or used by any
other parties. SGCO & CO LLP shall not be liable to the LLP or to any other concerned for any claims,
liabilities or expenses relating to this assignment. Accordingly, we do not accept or assume any liability or
any duty of care for any other purpose or to any other person to whom this report is shown or into whose
hands it may come without our prior consent in writing.

ForSGCO&Co.LLP
Chartered Accountants
ICAI Firm Registration No.:112081W/W100184

Suresh fv?;:;%a( '[ ; | '_
Partner N Accod
Mem. No.: 044739

UDIN: 23044733BGUNNU9861

Place: Mumbai

Date: 20 May, 2023



JESONS TECHNO POLYMERS LLP
BALANCE SHEET as at 31st March 2023

T in Millions

As at As at
Particulars Notes 31st March 2023 315t March 2022
I. ASSETS
(1) Non-current assets
(a) Property, plant and equiprent 2 632.04 673.08
(b) Right to use 2.1 141.29 149.87
(c) Capital work in progress 165.13 28.27
(d) Financial assets
(i) Other financial assets 4 3.12 3.05
(f) Income Tax Assets (net) 11 0.03 0.86
(g) Other non-current assets 5 33.24 35.51
Total Non-current assets 974.85 890.64
{2) Current assets
(a) Inventories 6 668.63 556.30
(b} Financial assets
(i) Trade receivables 7 631.88 784,33
(ii) Cash and cash equivalents 8 147.64 15.94
(iv) Loans 3 0.06 ’ 0.17
(v) Other financial assets 4 2.06 25.08
{c) Other current assets 5 51.90 10.97
Total Current assets 1,502.18 1,392.78
Total Assets 2,477.03 2,283.42
1. CONTRIBUTION AND LIABILITIES
(a) Fixed Contributions 9 950.00 700.00
(b) Current Balance 9.1 317.84 (53.59)
(b) Other Equity 10 (13.52) 0.41
(c) Capital Contribution on account of fair value of Corporate guranatee contract 32.80 28.21
Total Partners Fund 1,287.12 675.04
Liabilitles
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 12 199.89 288.74
(ii) Lease obligation 50.82 54,30
(b) Provision 16 0.12 -
(c) Deferred tax liabilities (Net) 9.17 6.43
Total non-current labilities 260.00 349.47
(1) Current liabilities
(a) Financial liabilities
(i) Borrowings 12 88.84 518.53
(i) Trade payables 13
Outstanding dues of micro and small enterprises 18.50 1.76
Others 701.65 697.05
(iii) Lease obligation 3.78 3.25
(ifi) Other financial liabilities 14 21.11 30.58
(b) Other current liabilities 15 91.42 6.22
(c) Provisions 16 2.96 1.53
(d) Current tax liabilities (Net) 17 1.64 -
Total current liabilities 929.90 1,258.92
Total labilitles 1,189.91 1,608.39
Total Contribution and liabilities 2,477.03 2,283.42

Significant Accounting Policies

The accompanying notes from 2 to 40 are an integral part of the Financial Statements.

In terms of our report attached

For SGCO & Co. LLP

Chartered Accoyntants
ICAl Firm Registrdtion No.:112081W /100184

Suresh Murarka
Partner

Membership No: 044739

Place: Mumbai
Date: 20th May, 2023

For JESONS TECHNO POLYMER LLP

LLP No.: AAQ-7711

Dhiresh Gosalia
Partner

Place: Mumbai
Date: 20th May, 2023

Jesons Indudgries Limited (JIL)
Raju Palvia

(Nominee of JIL)

Partner




JESONS TECHNO POLYMERS LLP
STATEMENT OF PROFIT AND LOSS fer the year ended 31st March 2023

T in Millions

particulars Notes Year Ended 31st Year Ended 31st
March 2023 March 2022
Revenue from operations 18 4,038.61 2,171.82
Other income 19 59.03 27.43
Total income 4,097.64 2,199.25
Expenses
Cost of material consumed 20 2,797.60 1,743.20
Purchase of stock-in-trade 21 124.38 243.33
Changes in inventories of finished goods, stock-in-trade and work-in-progress 22 51.21 (203.71)
Employee benefit expense 23 91.24 51.27
Finance costs 24 73.78 55.39
Depreciation and amortisation expense 25 87.71 63.02
Other expenses 26 512.75 285.34
Total expenses 3,738.67 2,237.84
Profit/(Loss) before tax 358.98 (38.59)
Tax expense
Current tax 4 49.84 -
Deferred Tax 4 2.74 11.88
Total tax expense 52.58 11.88
Profit/(Loss) for the year 306.40 (50.47)
Other comprehensive income (net of tax) ("OCI")
A. Items that will not be reclassif ed to the Statement of Profit and Loss
(a) Re-measurement gains/ (losc<es) on defined benefit plans (2.49) 0.19)
B. Items that will be reclassified to the Statement of Profit and Loss - -
Total other comprehensive incorme for the year (net of tax) (A-B) (2.49) (0.19)
Total Comprehensive income for the year 303.91 (50.66)
Significant Accounting Policies 1

The accompanying notes from 2 tc 40 are an integral part of the Financial Statements.

In terms of our report attached

For SGCO & Co. LLP

Chartered Accountants

ICAl Firm Regidtration MNo.:112081W/W100184

For JESONS TECHNO POLYMER LLP
LLP No.: AAQ-7711
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Date: 20th May, 2023

Jesons Indusiries Limited (JIL)

Raju Palvia
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JESONS TECHNO POLYMERS LLP
STATEMENT OF CASH FLOW for the year ended 31st March 2023

T in Millions

Year Ended 31st

Year Ended 31st

Particulars March 2023 March 2022
A, Cash flow from operating activities
(Loss)/ Profit before tax 358.98 (38.59)
Adjustments for:
Depreciation and amortisat on expense 87.71 63.02
Corporate Gurarantee Commission Expenses 8.93 12.38
Interest on lease liability 4.68 3.68
Interest income on financial assets (0.07) (0.24)
Provision for ECL 0.63
Finance costs 60.17 39.33
Unrealised exchange gain - {9.38)
Operating profit before working capital changes 521,03 70.19
Changes in working capital
Increase/ (decrease) in trade payables 21.33 696.16
Increase/ (decrease) in other Non current financial liabilities - -
Increase/ (decrease) in Provisions (0.94)
Increase/ (decrease) in financial liabilities (9.48) 19.36
Increase/ (decrease) in other liabilities 85.21 4.67
(increase)/ decrease in inventories (112.33) (548.08)
(Increase)/ decrease in trade receivables 151.82 (772.16)
(Increase)/ decrease in financial assets 23.03 (25.95)
(Increase)/ decrease in other assets (43.00) (11.11)
Cash generated from operatiors 636.66 (566.91)
Income tax paid (47.36) (0.75)
Net cash generated from operating activities (A) 589.30 (567.66)
B. Cash flow from Investing activ ties
Increase in property, plant ard equipment,Right to use & CWIP (174.96) (193.17)
Loans to employees 0.11
Net cash used in investing activities (B) (174.85) (193.17)
C. Cash flow from Financing activities
Repayment of long term borrewings (88.84) (77.70)
Proceeds from short term borrowings (429.68) 471.81
Proceeds from Partner's Capital (Net) 250.00 300.00
Repayment of Partner’s current (Net) 53.59 23.99
Non -Current Other Financial Liability (7.63) (7.17)
Finance costs (60.17) (38.11)
(282.75) 672.81
Net increase in cash and cash equivalents (A+B+C) 131.71 (88.02)
Effect of exchange differences on cash & cash equivalents held in foreign currency . 0.01
Cash and cash equivalents at the beginning of the year 15.94 103.95
Cash and cash equivalents at the end of the year 147.64 15.94
Cash and cash equivalents comprise (Refer Note 8)
Balances with banks
On current accounts 5.57 15.91
Fixed Deposits with original maturity less than 3 months 142.00 .
Cash on hand 0.08 0.03
Total cash and bank balances at end of the year 147.64 15.94

Significant Accounting Policies
The accompanying notes from 2 to 4J are an integral part of the Financial Statements.

In terms of our report attached

For SGCO & Co. LLP

Chartered Accountants

ICAI Firm Registaation Mo.:112081W/ W100184

Suresh Murarka
Partner Partner
Membership No: 044739

Place: Mumbai
Date: 20th May, 2023

Place: Mumbai
Date: 20th May, 2023

For JESONS TECHNO POLYMER LLP
LLP No.: AAQ-7711

Dhiresh Gosalia

Jesons Industries Limited (JIL)

Raju Palvia
(Nominee of JIL)
Partner




JESONS TECHNO POLYMERS LLP

STATEMENT OF CHANGES IN PARTNERS FUND for the year ended 31st March2023

PARTNERS' CAPITAL CONTRIBUTION

T in Millions

PSR as on 31 March

PSR as on 31 March

PARTICULARS 2023 2022 AMOUNT)

Partners

Jesons Industries Limited 99% 99% 940.50

Dhiresh Shashikant Gosalia 1% 1% 9.50

Total 100% 100% 950.00

Other Reserves ¥ in Millions
Reserves and surplus Other

Particulars comprehensive Total equity

Retained Earnings income

As at 31 March 2021 (26.50) - (26.50)
Total comprehensive income/(loss) for the period N

ended 31st March 2022 (30.47) (50.47)
Less: Loss distributed among the Partners (77.38) (77.38)
As at 31 March 2022 0.41 - 0.41

Total comprehensive income/(loss) for the period

ended 31st March 2023 303.91 303.91

Less: Profit distributed among the Partners 317.84 317.84

As at 31st March 2023 (13.52) . (13.52)

Description of the nature a1d purpose of other equity:

Retained Earnings: This Reserve represents the cumulative profits of the Firm and effects of remeasurement of defined benefit

obligations. This Reserve can be utilized in accordance with the provisions of the Companies Act, 2013.

Significant Accounting Policies

1

The accompanying notes from 2 to 40 are an integral part of the Financial Statements.

In terms of our report attached

For SGCO & Co. LLP

Chartered Accountants

ICAl Firm Registration No.: 112081W/W100184

Suresh Murarka
Membership No: 044739

Place: Mumbai
Date: 20th May, 2023

For JESONS TECHNO POLYMER LLP
LLP No.: AAQ-7711

s Y

Dhiresh Gosalia

Place: Mumbai
Date: 20th May, 2023

Qpe="

Jesons Industries Limited (JIL)
(Nominee of JIL)




JESONS TECHNO POLYMERS LLP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2023

1 (A)

(B)
U}

(i)

(iil)

Corporate Information

Jesons Techno Pclymer LLP ("the firm") is a Limited Liability Partnership firm incorporated on 10 October 2019 under the provisions of the
Limited Liability Fartnership Act, 2008. It is registered at Registrar of Companies, Gujarat. The address of its registered office is located at Plot
No-4a, Block-F Seztor 12n, Adani Ports And Special Economic Zone Ltd, East Of Adani Wilmar Above GCACPL - Credo, Taluka Mundra, Kachchh,
Gujarat - 370421.

The firm is principally engaged in manufacturing and selling of industrial adhesives and emulsions.

Significant accounting policies

Basis of compliarce
These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis noti‘ied under the Companies (Indian Accounting Standards) Rules, 2015 (as amended).

All the Loans & Advances that are receivable/ repayable within the firms normal operating cycle of 12 months have been considered as Current.
similarly, certain Loans & dvances which are not repayable within the operating cycle of 12 months have been considered as Non-Current.

Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for certain financial instruments that are measured at fair values
as explained in tie accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for
goods and servicess.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurem=nt date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the firm takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for leasing transactions that are within the scope of Ind AS 116 -
Leases, and measirements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 - Inventories or
value in use in Ind AS 36 - Impairment of Assets.

The financial stasements are presented in Indian Rupee (INR) and all values are recorded to the nearest Millions (INR'000,000), except otherwise
indicated

Critical accountfg estimates, assumptions and judgements

The preparation of financial statements requires the Management to make estimate, assumptions and judgements that affect the reported
amount of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and the result of operations during
the reporting period end. Although these estimates and assumptions are based upon the management's best knowledge of current events and
actions, actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates, if any, are recognized in the period in which the estimates are revised, if the revision affects only that period or in the
period of revisior and future periods if the revision affects both current and future periods.

The key assumptins concerning the future, and other key sources of estimation uncertainty at the end of the reporting perlod, that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financlal year, are described
below.

(a) Useful lives of property, plant and equipment (PPE)

As described in tie significant accounting policies, the Management reviews the estimated useful lives of property, plant and equipment at the
end of each repcrting period. Management reviews the estimated useful lives and residual value of PPE at the end of each reporting period.
Factors such as zhanges in the expected level of usage, technological developments and product life-cycle, could significantly impact the
economic useful ives and the residual values of these assets. Consequently, the future depreciation charge could be revised and may have an
impact on the prefit of the future years.

(b) Fair value measurements and valuation processes

Some of the firm s assets and liabilities are measured at fair value at each balance sheet date or at the time they are assessed for impairment,
In estimating the fair value of an asset or a liability, the firm uses market-observable data to the extent it is available, Where Level 1 inputs are
not available, th= firm engages third party valuers, where required, to perform the valuation. information about the valuation techniques and
inputs used in determining the fair value of various assets and liabilities require estimates to be made by the management and are disclosed in
the notes to the inancial statements.

{c) Employee benefit obligations

The determinatian of firm's lability towards defined benefit obligation to employees is made through independent actuarial valuation including
determination of amounts to be recognised in the Statement of Profit and Loss and in Other Comprehensive Income. Such valuation depend upon
assumptions determined after taking into account discount rate, salary growth rate, expected rate of return, mortality and attrition rate. Due to
the complexities involved in the valuation and its long-term nature, the employee benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

v



JESONS TECHNO POLYMERS LLP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2023

{tv)

1.1

Estimation of un-zertainties relating to the global health pandemic from COVID-19 (COVID-19):

The COVID-19 pardemic is rapidly spreading throughout the world. The operations of the firm were impacted, due to shutdown of all plants and
offices following qationwide lockdown by the Government of India. The firm has resumed operations in a phased manner as per directives from
the Government >f India. The firm has evaluated impact of this pandemic on its business operations and financial position and based on its
review of current indicators of future economic conditions, there is no significant impact on its financial statements as at 31st March 2023.
However, the impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and
accordingly the impact may be different from that estimated as at the date of approval of these financial statements. The Firm will continue to
monitor any material changes to future economic conditions.

The principal accounting policles are set out below:

Property, plant end equipment

Property, plant a1d equipment, other than Freehold Land, are stated at cost of acquisition or construction less accumulated depreciation and
impairment losse:., if any. Freehold land is carried at cost and is not depreciated. Cost of property, plant and equipment comprises its purchase
price net of any liscounts and rebates, any import duties and other taxes (other than those subsequently recovered from the tax authorities),
any directly attrisutable expenditure on making the asset ready for its intended use, other incidental expenses, decommissioning costs, if any,
and interest on torrowings attributable to acquisition of qualifying asset up to the date the asset is ready for its intended use. Subsequent
expenditure on property, plant and equipment after its purchase / completion is capitalised only if such expenditure results in an increase in the
future benefits from such asset beyond its previously assessed standard of performance. The carrying amount of any component accounted for as
a separate asset & derecognised when replaced.

Machinery spares that meet the definition of property, plant and equipment are capitalised and depreciated over the useful life of the principal
item of an asset. 4ll other repairs and maintenance are charged to Statement of Profit and Loss during the year in which they are incurred.

Projects under commissioning and other CWIP are carried at cost, comprising direct cost, related incldentat expenses and attributable
borrowing cost. 3ubsequent expenditures relating to property, plant and equipment are capitalised only when it is probable that future
economic benefit associated with these will flow to the firm and the cost of the item can be measured reliably.

Advances given tc acquire property, plant and equipment is classified as capital advances under other non-current assets.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference betwe=n the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

Depreciation on these assets commences when assets are ready for their intended use which is generally on commissioning. Items of Property,
Plant and Equipment are depreciated in a manner that amortises the cost of the assets after commissioning less its residual value, over their
useful lives as specified in Schedule Il of the Act on a written down value basis. Depreciation on additions/deletions during the year is provided
on pro-rata basis *rom/up to the date of such addition/deletion.

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet date and changes, if any, are treated as
changes in accounting estimate,

Depreciation me-hods, estimated useful lives
The useful lives have been determined based on technical evaluation done by the management's expert which are higher than those specified by

Schedule Il to the Companies Act, 2013, in order to reflect the actual usage of the assets. The Firm uses written down value (WDV') method and
has used following useful lives to provide depreciation of different class of its property, plant and equipment,

Property, plant znd equipment Useful Lives
Leasehold land Lease period (30 years)
Building 30 years

Plant & Machiner» 25 years

Furniture and Fixtures 10 years

Computers 3 years

Office Equipment 5 years

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, as
appropriate.



JESONS TECHNO POLYMERS LLP
NOTES FORMING PART OF THE FINANCIA . STATEMENTS FOR THE YEAR ENDED 31st March 2023

1.2

1.4

1.5

1.6

Leases
As a Lessee

The Firm has adooted the new standard Ind AS 116 - Leases effective April 1, 2019. As a lessee, the Firm generally recognises for all leases a
right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the Firm.

As a general rule, the Firm separates non-lease components, such as services from lease payments. Lease liabilities are measured at the present
value of the remaming lease payments, taking into account the incremental borrowing rate.

Lease payments a-e discounted using the interest rate implicit in the lease contracts if that rate can be determined from the lease contracts. If
the discount rate cannot be readily determined, which is generally the case for leases in the Firm, the lessee’s incremental borrowing rate is
used, being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of:
use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Firm uses a risk free rate of interest which is adjusted for lease term, country risk and
currency risk.

A right-of-use asset is generally recognized at the same amount as the lease liability. After capitalization at commencement date, whereby the
right-of-use asset is measured at cost, the right-of-use asset is generally depreciated over the lease term using the straight-line method. Lease
payments are allocated between principal and finance cost. The finance cost is charged to profit and loss account over the lease period so as to
produce a constart periodic rate of interest on the remaining balance of liability for each period.

The Firm exercises the exemption for lease arrangements with a maximum term of 12 months (short term leases) and low-value assets. Payments
associated with sich short-term leases and low-value assets are recognised as an expense in Statement of Profit and Loss. Varlable lease
payments that denend on usage and/ or other variable conditions are recognised in the Statement of Profit and Lass in the perlod in which the
conditions that trgger those payments occur.

Inventories

Inventories which comprises raw materials, work in progress, finished goods, stock in trade and stores and spares are carried at the lower of cost
and net realisabl> value. Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost of
completion and tte estimated costs necessary to make the sale.

Cost of inventories comprises of cost of purchases, costs of conversion and other costs incurred in bringing the Inventories to their present
location and cond tion. In determining cost, FIFO method is used.

The net realizable value of work in progress is determined with reference to the selling prices of related finished products. Raw materials and
other supplies hed for use in the production of finished products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed the net realizable value.

The comparison o~ cost and net realizable value is made on an item-by-item basis.

Cash and cash equivalents

Cash and cash eqmivalent in the balance sheet comprises cash at banks, cash on hand and short-term deposits, if any, with an original maturity
of three months «r less, which are subject to an insignificant risk of changes in value. Bank overdrafts are shown in current liabilities in the
balance sheet.

Impairment of nan-financial assets

The carrying valus=s of assets / cash generating units at each balance sheet date are reviewed for impairment. If any indication of impairment
exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount of these assets exceeds their
recoverable amount. The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the fiture cash flows to their present value based on an appropriate pre-tax discount rate to determine whether there is any
indication that those assets have suffered any impairment loss. When there is an indication that an impairment loss recognised for an asset in
earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of Profit and
Loss, except in case of revalued assets.

Provisions, contimgent liabilities and contingent assets
Provisions are recognised when the firm has a present obligation (legal or constructive) as a result of a past event, it is probable that the firm
will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. In the event the time value of money is material,
provision is carried at the present value of the cash flows required to settle the obligation,



JESONS TECHNO POLYMERS LLP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2023

1.71

Contingent liabili*ies are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence o1 non-accurrence of one or more uncertain future events not wholly within the control of the firm or a present obligation that
arises from past =vents, where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount cannot be made. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow
of resources is remote, no provision or disclosure is made.

Contingent asset: are possible assets that arises from past events and whose existence will be confirmed only by the occurrence or non-
oceurrence of one or more uncertain future events not wholly within the control of the entity. A contingent asset is disclosed, where an inflow
of economic benefits is probable.

Financial instruments
Financial assets a1d financial liabilities are recognised when the firm becomes a party to the contractual provisions of the relevant instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities measured at falr value through profit or loss)
are added to or deducted from the fair value on initial recognition of financial assets or financial liabilities respectively. Transactions costs
directly attributasle to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
statement of profit and loss.

Classification and subsequent measurement

Financial Assets

All regular way p Jrchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place. All recogiised financial assets are subsequently measured at either amortised cost or fair value depending on thelr respective
classification.

On subsequent m=asurement financial assets are measured at:

a) Amortized cosl; or
b) Fair value through Other Comprehensive Income {(FYOCI); or
c) Fair value through Profit or Loss

Financial assets zre not reclassified subsequent to thelr initial recognition, except if and in the period the firm changes its business model for
managing financial assets.

Amortized cost: assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. Financial assets at amortised cost are subsequently measured at amortised cost using effective interest
method. The amortised cost is reduced by impairment losses. Interest income, dividend income, foreign exchange gains and losses and
impairment losse: are recognised in profit or loss. Any gain and loss on derecognition is recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial asset, o-, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Fair value througa other comprehensive income (FYOCI): Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive
income (FVOCI). Movemnents in the carrying amount are taken through OCl, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognized in Statement of Profit and Loss. When the financial asset is derecognized,
the cumulative gain or loss previously recognized in OCl is reclassified from equity to Statement of Profit and Loss and recognized in other gains/
(losses). Interest income from these financial assets is included in other income using the effective interest rate method.

Fair value throusn profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FYOCI are measured at fair value through
profit or loss. Ne- gains and losses, including interest income from these financial assets is included in other income.

Investment in Eqeity Instruments

For equity investments, the firm makes an election on an instrument-by-instrument basis to designate equity investments as measured at FYTOC|
or FVTPL. These elected investments are measured at fair value with gains and losses arising from changes in fair value recognised in Other
Comprehensive Income and accumulated in the reserves. The cumulative gain or loss is not reclassified to profit or loss on disposal of the
investments. These investments in equity are not held for trading. Instead, they are held for medium or long-term strategic purpose. Dividend
income received sn such equity investments are recognised in profit or loss.
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Financial Habilitses

Financial liabilities are classified as measured at amortised cost or FYTPL. A financial liability is classified as FYTPL if it is classified as held for
trading or it is a derivative or it is designated as such on initial recognition. Other financial liabilities are subsequently measured at amortised
cost using the eff=ctive interest rate method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or
loss on derecognizion is also recognised in profit or loss.

Impairment of fi1ancial assets
The firm applies expected credit loss (ECL) model for measurement and recognition of impairment loss on financial assets.

With respect to ‘rade receivables, the firm measures the loss allowance at an amount equal to lifetime expected credit losses. For all other
financial instruments, the firm recognises lifetime ECL when there has been a significant increase in credit risk since initial recognition. If, on
the other hand, *he credit risk on the financial instrument has not increased significantly since initial recognition, the firm measures the loss
allowance for thet financial instrument at an amount equal to 12 month ECL. The assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a default occurring since initial recognition. 12 month ECL represents the portion of
lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after the reporting date.

Loss allowances far financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

The gross carryirg amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the firm determines that the debtor does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement act-vities under the firm recovery procedures, taking into account legal advice where appropriate. Any recoveries made are
recognised in pro”it or loss.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e.
removed from the firm’'s balance sheet) when firm:

(a) has transferred the rights to receive cash flows from the financial assets; or

(b) retains the ccntractual rights to receive the cash flows from financial assets, but assumes a contractual obligation to pay the cashflows to
one or more recigients.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the firm has not retained control of the financial asset. Where the firm retains control of the financial asset,
the asset is contimued to be recognised to the extent of continuing involvement in the financial asset.

Where the entity has transferred an asset, the firm evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. Im such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised,

Derecognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replac=d by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such am exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the -espective carrying amounts is recognized in the Statement of Profit and Loss as finance costs.

Offsetting finandal instruments

Financial assets a1d liabilities are offset and the net amount is reported in the balance sheet when, and only when, the firm currently has a
legally enforceab e right to offset the recognized amounts and it intends either to settle them on a net basis or realize the asset and settle the
liability simultaneously.

Fair value measurement
The Firm measures certain financial instruments at fair value at each reporting date.
Certain accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date in the principal or, in its absence, the most advantageous market to which the LLP has access at that date. The fair
value of a liability also reflects its non-performance Hsk.

The best estimate of the fair value of a financial instrument on initial recognition is normally the transaction price - i.e. the fair value of the
consideration given or received. If the Firm determines that the fair value on initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation technique that uses
only data from observable markets, then the financial instrument is initially measured at falr value, adjusted to defer the difference between
the fair value on initial recognition and the transaction price. Subsequently that difference is recognised in Statement of Profit and Loss on an
appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by observable market data or the
transaction is closed out.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follcws, based on the lowest tevel input that is significant to the fair value measurement as a whole:

- Level 1 — Quobed (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the assets or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

The fair value of financial instruments that are not traded in an active market is determined using market approach and valuation techniques
which maximize 1he use of observable market data and rely as little as possible on entity-specific estimates, If significant inputs required to fair
value an instrument are observable, the instrument is included in Level 2.

- Level 3 — Inputs for the assets or llability that are not based on observable market data {unobservable inputs).

If one or more o the significant inputs is not based on observable market data, the fair value is determined using generally accepted pricing
models based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of
counterparty.

Revenue Recognition

The firm has adaoted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018. Ind AS 115 establishes principles for
reporting informztion about the nature, amount, timing and uncertainty of revenues and cash flows arising from the contracts with its customers
and replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The firm has adopted Ind AS 115 using the cumulative effect method
whereby the effect of applying this standard is recognised at the date of initial application (i.e. April 1, 2018). Accordingly, the comparative
information in th= statement of profit and loss is not restated.

The adoption of the standard did not have any material impact on the financial statements of the firm.

Sale of goods
Revenue is recognised upon transfer of control of promised goods to customers in an amount that reflects the consideration which the firm
expects to receive in exchange for those goods. Revenue from the sale of goods is recognised at the point in time when control is transferred to
the customer.

Revenue is meassred based on the transaction price, which is the consideration, adjusted for volume discounts, rebates, scheme allowances,
price concessions, incentives, and returns, if any, as specified in the contracts with the customers. Revenue excludes taxes collected from
customers on behalf of the government. Accruals for discounts/incentives and returns are estimated (using the most likely method) based on
accumulated expzrience and underlying schemes and agreements with customers. Due to the short nature of credit period given to customers,
there is no finanding component in the contract.

Export benefits
Export benefits are recognised where there is reasonable assurance that such benefits will be received and all attached conditions will be

complied with. Export benefits are recognised in profit or loss on a systematic basis over the periods in which the firm recognises as expenses
the related costs for which such benefits are intended to compensate.

Trade receivables and Contract Balances
The firm classifies the right to consideration in exchange for deliverables as either a receivable or as unbilled revenue. Invoicing in excess of
eamings are classified as unearned revenue. Trade receivable and unbilled revenues are presented net of impairment in the Balance Sheet.

Employee Benefits

Short-term obligations

A liability is recognised for benefits accruing to employees in respect of wages and salaries, leaves in the period the related service is rendered
at the undiscounbed amount of the benefits expected to be paid in exchange for that service.

Deiined contribytion plan
The Firm’s contribution to Employee Provident Fund and Employee State Insurance Scheme are considered as defined contribution plans and
charged as an expense in the Statement of Profit and Loss on an accrual basis.
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Borrowing Cost
Borrowing costs consist of interest and other ancillary costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also
include exchange differences to the extent regarded as an adjustment to the borrowing costs,

All borrowing costs are charged to the Statement of Profit and Loss except:
a) Borrowing costs directly attributable to the acquisition or construction of assets that necessarily takes a substantial period of time to get
ready for its interded use are capitalised as part of the cost of such assets.

b} Expenses incurred on raising long term borrowings are amortised using effective interest rate method over the period of borrowings.

Investment Incomre earned on the temporary investment of funds of specific borrowings pending their expenditure on qualifying assets is
deducted from th= borrowing costs eligible for capitalisation.

Taxes on income
Taxes on income comprises current tax and deferred tax

{a} Current tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the Income Tax
Act, 1961, Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle
on a net basis, or to realize the asset and settle the liability simultaneously.

(b) Deferred tax

Deferred tax is recognised on temporary differences, being differences between the carrying amount of assets and liabilities and corresponding
tax bases used in the computation of taxable profit, Deferred tax is measured using the tax rates and the tax laws enacted or substantively
enacted as at the reporting date. Deferred tax liabilities are recognised for all temporary differences. Deferred tax assets are generally
recoghised for all deductible temporary differences to the extent that it is probable that taxable profits will be avajlable against which those
deductible temporary differences can be utilised. Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by
the same governing tax laws and the firm has a legally enforceable right for such set off.

Deferred tax asse:s are reviewed at each balance sheet date for their realisability.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in Other Comprehensive Income
or directly in equity, in which case, the current and deferred tax are also recognised In Other Comprehensive Income or directly in equity
respectively.

Functional currecy and Foreign Currency Transactions

a) Functional anc presentation currency

The financial stazements are presented in Indian rupee (INR/Z), which is the firm’s functional and presentation currency. Forelgn currency
transactions are -ecorded and presented in the functional currency by applying the exchange rate between the functional currency and the
foreign currency prevailing at the dates of the transactions.

b) Translations
On initial recogni-ion, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between the
functional currency and the foreign currency at the date of the transaction.

AWl monetary iters in foreign currencies are restated at the end of each reporting period at the rates prevailing at that date. Non-monetary
items carried at 1air value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Yon-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates
at the dates of the initial transactions.

Foreign exchange differences arising between the transaction date and the settlement/reporting date are recognised in the Statement of Profit
and Loss.

Earnings Per Sha-e

Basic eamings pe- share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Rounding off ameunts

AWl amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs as per requirement of Schedule Il of the Act,
unless otherwise stated.

Recent accounting pronouncements

Ministry of Corporate Affairs {“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material accounting policies rather than
their significant a-=counting policies. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023.
The LLP has evaluated the amendment and the impact of the amendment is insignificant in the standalone financial statements.

Ind AS 8 - Accounting Policies, Changes In Accounting Estimates and Errors - This amendment has introduced a definition of ‘accounting
estimates’ and included amendments to Ind AS B to help entities distinguish changes in accounting policies from changes in accounting
estimates, The ef“ective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The LLP has evaluated the
amendment and taere is no impact on its standalone financial statement.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions
that give rise to exjual and offsetting temporary differences. The effective date for adoption of this amendment is annual periods beginning on or
after April 1, 202:. The LLP has evaluated the amendment and there is no impact on its standalone financial statement.
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Property, plant and equipment T in Millions
Office

Particulars BuildIng M:lc::;e&ry Motor Vehicles Fl:::rr:& Equ:[:r:ent Total

C
Gross block
As at 31st March 2021 4.67 2.33 1.43 4,76 1.65 14,83
Additions/ Adjustments during 2021-22 261.35 434,74 6.81 4.61 6.56 714.06
Deduction/ Adjustments during 2021-22 - . . ~ s =
As at 31st March 2022 266.02 437.07 B.24 9.36 8.21 728.89
Additions/ Adjustments during 2022-23 - 31.04 - 392 3.14 38.10
Deduction/ Adjustments during 2022-23 . - . ] . r
As at 31st March2023 266.02 468,11 8.24 13.29 11.34 766.99
Depreciation
Accumulated depreciation as at 31st Marzh 2021 0.46 0.27 0.20 0.07 0.37 1.37
Far the year 2021-22 18.07 30.09 1.78 2.09 241 54,44
Deductions during 2021-22 - = - ] . .
Accumulated depreciation as at 31st Marzh 2022 18.52 30.36 1.98 2,16 2.79 55,81
For the year 2022-23 2351 47.87 1.95 2.59 k3l 79.14
Deductions during 2022-23 - - - . . .
Accumulated depreciation as at 31st Masch2023 42,03 78.23 3.93 4,75 6.00 134,95
Net block
As at 31st March 2022 247.49 406.71 6,25 7.20 5.42 673,08
As at 31st March2023 223.98 389.88 4.30 B.53 5.34 632,04

RIGHT TO USE ASSETS
% in Millions

Right of use | Right of use -

Particulars Land Bulldings Total
Gross block
As at 31st March 2022 148.99 16,38 165.37
Additlons/ Adjustments during 2022-23 s - 1
Deductlon/ Adjustments during 2022-23 - - -
As at 31st March2023 148.99 16,38 165.37
Depreciation
Accumulated depreciation as at 31st Marzh 2022 11.46 4.04 15.50
For the year 2022-23 4.97 3.61 8.58
Deductions during 2022-23 E - :
Accumulated depreciation as at 31st Marzh2023 16.42 7.65 24.07
Net block
As at 31st March2023 132.57 8.73 141,29
As at 31st March 2022 137.53 12.34 149.87
CAPTAL WORK-IN-PROGRESS T in Mittiars
Partlculars Capital work-
in-progress;

As at 31st March 2021 555,40
Additlons/ Adjustments during 2021-22 256,15
Deductlon/ Adjustments during 2021-22 (7R1.28)
As at 315t March 2022 28.27
Additlons/ Adjustments during 2022-23 144,95
Deduction/ Adjustments during 2022-23 18.10]
As at 315t March2023 165.13 |
Capital-Work-in Progress (CWIP)
(a) For Capital-work-in progress, followirg ageing schedule shall be glven:
CWIP aging schedule as on 31st March2023

¥ in Millions

Amount in CWIP for a period of Total”
cwip Less than 1 1-2 years 2-3 years More than 3
Year years

Projects in progress 145.77 19.37 - - 165.13
Projects temporarily suspended NIl Nit Nil NIl Nil
CWIP aging schedule as an 31st March 2@22

% in Millions

Amount in CWIP for a period of Total*
cwip Less than 1 1-2 years 2-3 years More than 3
year years

Projects in progress 28.27 . - . 28.27
Projects temporarily suspended Nil Nl NIl Nil Nil

Other Notes
Vatuation of PPRE and intangible asset
The Firm has not revalued its property, plant and equipment (Including right-of-use assets} or intangible assets or both during the current or previous year,

Title deeds for all the Immoveable property held by the Firm as at 31st March 2023 are held in the name of the Firm
Details of benami property held

There are no proceedings Initiated nor there are any pending proceedings against the Firm for holding any benaml property under the Benaml Transactlons
(Prohibition) Act, 1988 as at 31st March 2003

There are no projects In capltal work in p-ogress as at 31 March 2023 whose completlon Is overdue or has exceeded Its cost compared to original plan.
There are no projects where activity has been suspended.

a) Working capital facilities are secured by creation of Second ranking parl passu charge by way of Hypothecation of Movable Fixed Assets and Mortgage of
Immovable Properties of the LLP,

b) Term Loan are secured by way of creatibn of mortgage of immavable properties of the LLP and hypothetication on movable fixed assets and current assets of the
LLp
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LOANS T in Millions
Particulars As at 31st March 2023 As at 31st March 2022
Non-current Current Non-current Current

Financial assets at amortised cost :

Unsecured considered good

Loan to employees - 0.06 - 0.17
Total - 0.06 - 0.17
OTHER FINANCIAL ASSETS ¥ in Millions

Particulars As at 31st March 2023

As at 31st March 2022

Non-current Current Non-current Current
Financial assets at amortised cos. :
Security deposits 3.12 0.65 3.05 0.31
Other Advances 0.29 = 23.05
Refund receivable from Governm=nt authorities 1.08 0.87
Derivatives financial instruments not designated as
hedging instruments carried at feir value through
Profit & Loss:
Derivative Financial Asset - - 0.85
Interest accrued on fixed depcsits 0.04 -
Total 3.12 2.06 3.05 25.08
DEFERRED TAX (ASSET)/LIABILITIES (NET) T in Millions
On property, plant and equipment, Deferred Righttouse | o o @ o tax (asset)
Partlculars Right to use assets (net of lease Security Deposit Corporate assets {net of / Nability, Net
obligation) guranatee lease obligation) !
As at 31st March 2021 5.31 0.14 . 5.45
Charge/ (credit) to Profit and Loss (41.50) (0.14) {0.59) 30.30 (11.88)
Charge/ (credit) to Capital Contriaution . v . v
As at 31st March 2022 (36.19) - (0.55) 30.30 (6.43)
{Charge)/ credit to Profit and Loss 2.74 - - 2.74
As at 31st March 2023 (38.93) - (0.55) 30.30 (9.17)
INCOME TAX RECOGNISED IN PROFIT OR LOSS %in Millions
Particulars As at 31st March As at 31st
2023 March 2022
Current tax 49.84 -
Deferred Tax 2.74 11.88
Total 52,58 11.88
INCOME TAX RECOGNISED/{CRECITED) IN OTHER COMPREHENSIVE INCOME X in Millions
Particulars As at 31st March As at 31st
2023 March 2022
Current tax
In respect of current year - -
Total - -
4.4 THE RECONCILIATION OF ESTIMATED INCOME TAX EXPENSE AT TAX RATE TO INCOME TAX EXPENSE
REPORTED [N STATEMENT OF PF.OFIT OR LOSS IS AS FOLLOWS:
T in Millions
Particulars As at 31st March As at 31st
2023 March 2022
Profit before tax 358.98 (38.59)
Applicable Income tax rate 0.00% 31.20%
Expected income tax expense = =
Tax effect of adjustments to reoncile expected income tax expense to reported
Income tax expense:
Deferred tax expenses recognised to profit and loss account on the timining (2.74) (11.88)
differences originating during tax holiday period and reversing thereafter
Other(Tax under Alternate Mirimum Tax) (49.84) *
Income tax (expense)/Income {52.58) (11.88)
Effective tax rate -14.65% 30.79%
The LLP is an SEZ unit and is elig'ble for Deductions u/S 10 AA, accordingly Alternate Minium Tax is Rs 49.84 million.
Deferred Tax Liabilities (Net)
¥ in Millions
Particulars As at 31st As at 31st March
March 2023 2022
Deferred tax assets
On account of leases -30.30 -30.30
On account of Property, Plant and Equipment - =
-30.30 -30.30
Deferred tax liabilities
On account of leases = i
On account of Property, Plant and Equipment 38.93 36.19
On account of fair value of financial instruments 0.55 0.55
Total Deferred Tax Liabilities (het) 9.17 6.43

Since the LLP is in the Tax Holiday Period and hence, deferred Tax Asset/liability is not recognised on the Losses.
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5 OTHERS ASSETS (NGN FINANCIAL) _ 2 In Millions

Particulars As at 31st March 2023 As at 31st March 2022
Non-current Current Non-current Current

Capital Advances 29.70 - a9 -
Balance with Government authorities 2.44 - 0.98
Other Recoverable * .
Prepaid Expenses = 5.59 = 4,16
Deferred Corporate Guarantee Assets 3.54 3.65 7.02 4.51
Other Advances Considered Good = 40.22 -
Total 33.24 §1.90 35.51

6 INVENTORIES {Valued at lower of cost and nex reafizeble value)

T in Millionz

Particulars

As at 31st March 2023

As at 31st March 2022

Raw material 497.91 331.25
Packing Material 15.58 19.93
Finished goods 93.12 113.46
Work-in-prbgress 59.43 90,30
Stores and Spares 0.88 0.37
Others 1.71 0.98
Total 668,63 556.30
Break up of "Stock with third party' {includ=d abave)
Raw materials 136.76 159.48
Finished goods
Break up of "Goods In transit” fincluded above)
Raw materials 270.55 52.71
Finished goods 49.39 100.49
6,1 Working capital facilities are secured by creat'on of pari passu charge by way of Hypothecation of current assets of the Firm.
6.2 The mode of valuation of inventories is stated in Sub-note 1.3 of Note 1.
7 TRADE RECEIVABLES T in Millions
Particulars As at 31st March 2023 As at 31st March 2022
Secured, cansidered good 174.60 281.24
Unsecured
-considered good 457.90 503.08
632.51 784.33
Less : Allowance for expected credit loss -0.63 .
Total 631.88 784.33
Outstanding for following periods from due date of payment as on 31st March, 2023
Particu lars Less then 6 | 6 Months to 1 year 1-2 years 2-3 years More Total
Months than 3
years
(i) Undisputed Trade receivables - considered 300d 622.80 9.7 632.51
(ii} Undisputed Trade receivables - which havz significant increase in credit risk . -
(iii} Undisputed Trade Receivables - credit impaired 2
(iv) Disputed Trade Receivables- considered gcod -
{v} Disputed Trade Receivables - which have sgnificant increase in credit risk - =
{vi) Disputed Trade Receivables - credit impaiwed - -
Less: Allowance for expected credit loss = -0.63
Less: Allowance for credit impairment
Qutstanding for following perinds from due cate of payment as an 314t March, 2022
Particilars Less then 6 | 6 Months to 1 year 1-2 years 2-3 years More Total
Months than 3
years
(i) Undisputed Trade receivables - considered zo0d 784.33 B 784.33
{ii) Undisputed Trade receivables - which hav-= significant increase in credit risk . ] .
{iif) Undisputed Trade Receivables - credit impaired £
(iv) Disputed Trade Receivables- considered good - E *
(v) Disputed Trade Receivables - which have significant increase in credit risk
(vi) Disputed Trade Receivables - credit impair=d = -
Less: Allowance for expected credit loss = .
Less: Allowance for credit impairment

7.1 The LLP has appropriate level of control procedures for new customers, which ensures the potential customers’ credit quality

periodically by the management.

8 CASH AND CASH EQUIVALENTS

2 in Millions

| Particulars

As at 31st March 2023

As at 31st March 2022

Balances with hanks

On current accounts 5.57 15.91
Fixed Deposits with original maturity less than 3 months 142.00 .
Cash on hand 0.08 @03
| Total 147.64 15.94
% PARTNERS' CAPITAL CONTRIBUTION % in Millionz
particulars Profit S.haring As at 32105;3Mar‘:h Profit S.haring N’:r:}t\ i:)sztz
ratio ratio
Partners
Jesons Industries Limited 99% 693.00 99% 340.00
Add: Contribution during the period 247.50 353.00
Add: Funds payable for reduction in the prcfit/equity share . -
Total 940.50 693.00
Dhiresh Shashikant Gosalia 1% 7.00 1% 60.00
Less: Withdrawal of Capital during the periad ‘ (56.00}
Add: Contribution during the period 2.50 3.00
Total 9.50 7.00
Total 100% 950.00 100% 700.00
9.1 PARTNERS' CURRENT ACCOUNT _ 2 in Millions
Particulars Profit Sharing As at C;:)sthMarch Profit S.haring A:asr:; i:)sztz
ratlo ratio
Partners
Jesons Industries Limited - Current A/c 99% -53.05 99% =
Add: Profit/(Loss) trf to Current Account (Jesons) 317.74 (65.05)
Add: Receivable towards Contribution in Caital Account (56.00)
Less: Current account contribution receivec from the partner 53.05 67.99
Total 317.74 (53.05)
Dhiresh Shashikant Gosalia - Current A/c 1% -0.54 1% -
Add: Profit/{Loss} trf to Current Account{Dhiresh} 0.10 (12.53)
Less: Payable towards Contribution in Capikal Account 56,00
Less: Amount paid to the partner towards current account balance 0.54 (44.01}
Total 0.10 (0.54)
| Total 100% 317.84 100% {53.59]

. Credit limits attributed to customers are reviewed
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10
10.

-

11

121

12.8

13

OTHER EQUITY

Surplus/(deficit) in the Statement of Profit and Loss  in Millions

Particulars As at 31st March 2023 As at 31st March 2022

Opening balance - P&L 0.41 (26.50)

Less: Profit/Loss distributed to Partner's Current A/c (317.84) 77.57

Add: Net profit/ (loss) for the current year 306.40 (50.47)

Add: Re-measurement gain/(losst on post employment (2.49) 0.19)

benefit obligation (net of tax)

Closing balance (13.52) 0.41

| Total other equity (13.52)] 0.41 |

INCOME TAX ASSETS (NET} % in Millions

NON-CURRENT TAX ASSETS (NET) As at 31st March 2023 As at 31st March 2022

Non-current tax assets [Net of provision for tax] 0.03 0.86

Total 0.03 0.86

BORROWINGS T in Miltions

Particulars As at 31st March 2023 As at 31st March 2022
Non-current Current Non-current Current

Carried at amortised cost ;
Secured borrowinas from ban<s ¢

Term loan 12.1 199.89 - 288.74 -
Current Maturity of Long term loans 12.1 - 88.84 88.84
Waorking capital loans from tanks 12.2 - -0.00 . 104.21
Other current borrowings . - 325.48
Total Secured Borrowings 199.89 88.84 288.74 518.53

Term Loan from HDFC Bank:

Secured term loan is taken from HDFC Bank, movable and immovable fixed assets of the Firm, exclusive charge on plant and machinery and factory land and building
located at Mundra SEZ both present and future, Corporate guarantee of Jesons Industries Limited, Personal Guarantee of Mr. Dhiresh Gosalia and pari passu charge
on current assets of the Firm, both present and future. The loan is repayable by way of quarterly instalments until May 2026. The rate of Interest is about 9%.

Working loan and Other Current Borrowing from Axis Bank :

The working capital loan from Axts Bank Ltd are secured pari passu by way of hypothecation on current assets of the firm, both present and future, second charge on
movable and Immovable fixed assets located at SEZ in Gujarat, both present and future, Corporate guarantee of Jesons Industries Limited, Personal Guarantee of Mr.
Dhiresh Gosalia. The Interest is about 9%.

Other current borrowing represents availament of buyers credit facilities which are denominated in foreign currency and has the interest bearing between 0.90% to
1.50% per annum.

Working loan and Other Current Borrowing from HDFC Bank:

Working Capital loan from HDFC Eank Ltd are secured pari passu by way of hypothecation on current assets of the firm, both present and future, second charge on
movable & immovable fixed assets located at Mundra SEZ, both present and future, Corporate guarantee of Jesons Industries Limited, Personal Guarantee of Mr.
Dhiresh Gosalia. The Interest is about 9%.

Other current borrowing represen:s availament of buyers credit facilities which are denominated in foreign currencies and has the interest bearing between 0.90% to
1.50% per annum

All the Borrowings obtained by the LLP from Bank/Financial Institution have been utilised for the purpose for which the loan has been obtained
The Firm has created charges as r=quired with the ROC

Jesons Industries Limited had given corporate guarantee from HDFC Bank Ltd and Axis Bank Ltd for term loan and working capital facilities for Rs. 1872 Million whose
Fair Value is Rs.32.80 Miltions as pr IND AS 109,

The LLP is having credit facilities from banks on the basis of security of current assets. Financials statements and books of accounts of the LLP have been prepared
as per IGAAP (AS), however, for the purpose of consolidation by the Holding Company financials have also been prepared as per Ind AS. As per IGAAP books of
accounts , there are no discrepancies between the quarterly returns or statements of current assets filed by the firm with the banks.

Repayment schedule for secured lnans:

Particulars As at 31st March 2023 As at 31st March 2022
Term loan (for capital expenditu-e)

Number of instalments due (Nos) 13 17
Rate of Interest (%) 7.9 t09.5% 7.9 to 8.4%
Within one year (INR) 88.84 88.84
After one year but not more than 3 years (INR) 199.89 288.74

More than 5 years (INR)

TRADE PAYABLES B  in Millions
Particulars Notes As at 31st March 2023 As at 31st March 2022
Carried at amortised cost:
Trade payable - Micro and small enterprises 13.1 18.50 1.76
Trade payable - Others - 701.65 697,05
Total (2] 720.14 698.81

|4
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Outstanding for follawing periods from due date of payment as on 31st March, 2023
Particulars Less than 1 year 1-2 years 2-3 years Mor:e:r:n 3 Total
(i) MSME 18.50 . . . 18.50
(ii) Others 701.63 0.02 0.00 - 701.65
(i) Disputed dues - MSME - - - . -
(iv) Disputed dues - Others - - . - .
Outstanding for following periods from due date of payment as on 31st March, 2022
Particulars Less than 1 year 1-2 years 2-3 years Mor;etal:-:n 3 Total
(i) MSME 1.76 . - . 1.76
(i) Others 697.05 . . - 697.05
(ifi) Disputed dues - MSME - - - - -
{iv)Disputed dues - Others - - - - -

13.1 According to information availasle with the Management, on the basis of intimation received from suppliers regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2306 (MSMED Act'), the LLP has amounts due to Micro, Small and Medium Enterprises under the said Act as follows :
T in Millions
Particulars As at 31st March 2023 As at 31st March 2022
1, (a) Principal amount remaining unpaid to any supplier 18.50 1.76
(b) Interest on 1(a) above - -
2. (a) The amount of principal paid beyond the appointed date - .
(b) The amount of interest paid beyond the appointed date - -
3. Interest due and payable on Jelayed payments - -
4, Interest accrued and remaining unpaid as at year end . -
5. Interest due and payable evan in the succeeding year - -

14 OTHER FINANCIAL LIABILITIES T in Millions

Particulars Notes As at 31st March 2023 As at 31st March 2022
Carried at amortised cost:
Salary and Wages 9.62 6.50
Payable for Capital goods 4.49 6.75
Retention Money - 6.06
Other Payables 7.00 11.28
Derivative Financial Liability - -
Total [} 21.11 30.58
[Total Financial Liabilities (1) + {Il) 741.25 | 729.39 |

15 OTHER CURRENT LIABILITIES Z in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Statutory dues payable 1.79 2,13
Contribution to Provident Fund 0.35 0.29
Contract Liability (Advance from Customers) 89.28 3.80
Total 91.42 6.22

16 PROVISIONS

 in Millions

Particulars As at 31st March 2023 As at 31st March 2022
Non-current Current Non-current Current
Provision for Employee Benefits
Provision for Leave Encashment 0.12 1.93 1.06
Gratuity (Unfunded) 1.03 0.47
Provision for Expenses - -

Total Provisions 0.12 2.96 1.53

17 CURRENT TAX LIABILITIES (NET) % in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Current tax Provision [Net of advance tax]

1.64

Total current tax liabilities

1.64
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18

19

20

21

22

23

24

25

REVENUE FROM OPERATIONS ¥ in Millions
particul Year ended 31st March Year ended 31st March
articulars 2023 2022

Sale of Goods - Domestic 135.50 394.25
Sale of Goods - Export 3,902.21 1,776.52
Other operating revenue

Scrap sales 0.89 1.05
Total 4,038.61 2,171.82

OTHER INCOME

T in Millions

Particulars

Year ended 31st March

Year ended 31st March

2023 2022
Interest income on financial assezs at amortised cost 0.07 0.07
Foreign exchange gain/(loss) - (het) 57.87 27.12
Interest on Fixed Deposits 0.75 0.17
Other miscellaneous income 0.34 0.07
Total 59.03 27.43
COST OF MATERIAL CONSUMED T in Millfons
Particulars
Year ended 31st March Year ended 31st March
2023 2022
Raw materials and Packing materials
At the beginning 351.56 8.17
Add: Purchase and expenses 2,960.42 2,086.59
Less: At the end (514.37) (351.56)
Cost of raw material consumed 2,797.60 1,743.20
PURCHASE OF STOCK-IN-TRADE T ih Milligns
Particulars Year ended 31st March Year ended 31st March
2023 2022
Purchase of Stock-in-trade 124.38 243.33
Total Purchase of Stock-in-trade 124.38 243.33

CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE AND WORK-IN-PROGRESS

T in Millions

Particulars

Year ended 31st March

Year ended 31st March

2023 2022
Opening stock of:
-Finished goods 113.46 -
-Work-in-progress 90.30 0.05
203.76 0.05
-Finished goods 93.12 113.46
-Work-in-progress 59.43 90.30
-Stock in trade = =
152.54 203.76
Net (increase) / decrease in inventory 51.21 (203.71)
EMPLOYEE BENEFITS EXPENSE T in Milllons
Particulars
Year ended 31st March Year ended 31st March
2023 2022
Salaries,Wages & Bonus 83.07 46.53
Contribution to Provident and otaer Funds 4.26 2,68
Gratuity 0.77 0.23
Workmen and staff welfare expenses 3.14 1.83
Total 91.24 51.27
FINANCE COSTS T in Millions
Particulars
Year ended 31st March Year ended 31st March
2023 2022
Interest expense for financial liasilities at amortised cost 38.05 28.20
Interest on lease liabilities 4.68 3.68
Corporate Gurarantee Commissicn Expenses 8.93 12.38
Forward premium charges 10.01 2.85
Other Borrowing Costs 12.12 8.29
Total 73.78 55.39
DEPRECIATION AND AMORTISAT ON EXPENSE T in Milllans
Particulars Year ended 31st March Year ended 31st March
2023 2022
Depreciation on Property, Plant and Equipment 79.14 54.44
Amortisation of Right to use of aisets 8.58 8.58
Total 87.71 63.02

N/
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26 OTHER EXPENSES % In Millions
particulars Year ended 31st March Year ended 31st March
2023 2022
Qutward freight, handling and warehousing charges 406.65 221.11
Commission on Sales 28,37 8.13
Power & Fuel 25.65 16.86
Legal and Professional Fees 10.75 3.05
Repairs and maintenance 3.76 1.53
Rent 3.87 2.51
Insurance Charges 4,31 3.17
Water Charges 4,60 3.03
Consumption of stores, spares & consumables 3.19 7.15
Travelling and Conveyance expemses 4.96 3.38
Audit fees (Refer note below) 0.48 1.05
Security Charges 1.69 1.08
Net impairment losses on financial assets 0.63 x
Printing and stationery 1.24 0.95
Communication expenses 1.00 0.71
Rates and taxes 0.39 0.71
Bad debts written off 0.25 0.03
Donations - 0.01
Miscellapeals expenses 10.97 10.90
Total 512.75 285,34
26.1 The following is the break-up of Auditors remuneration {exclusive of applicable taxes) T in Millions
particulars Year ended 31st March Year ended 31st March
As Auditor 0.48 0.48
Others . 0.58
Total 0.48 1.05

27 EMPLOYEE BENEFITS
27.1 Defined Contribution Plans

The Firm makes contributions towards Provident Fund and Employee’s State Insurance Corporation (ESIC) for qualifying employees. During the year, the Firm has
recognized the following amounts included in Employee benefit expenses in the Statement of Profit and Loss:

% in Millions
Partlculars Year ended 31st March Year ended 31st March
2023 2022
Contribution to Provident and other Funds 5.03 2.91

27.2 Defined benefit plans
a) Gratulty plan
Gratuity is payable to all eligible employees of the firm on separation from the service, in terms of the provisions of the “Gratuity Act,
1972" and employment contracts entered into by the firm. Under the gratuity plan, every employee who has completed at least 5 years of
service gets a gratuity at 15 days of last drawn salary for each completed year of service. Change in liability (if any) due to this scheme
change is recognised as past service cost.

A separate trust fund is created zo manage the Gratuity plan and the contributions towards the trust fund is done as guided by rule 103 of
Income Tax Rules, 1962. The firm makes an annual contribution to the group gratuity scheme administered by the Life Insurance
Corporation of India.

i) Actuarial assumptions

Partlculars Gratuity fund

As at 31st March 2023 As at 31st March 2022
Discount rate 7.49% 7.29%
Attrition rate For service 4 years and For service 4 years and

below 10.00% p.a. For service below 10.00% p.a.
5 years and above 2,00% p.a.|For service 5 year and above

2.0% p.a.
Average salary escalation rate 8.00% 5.50%
Expected Return on Plan Assets 7.49% N.A.
Mortality rate during employmert Indian Assured Lives Mortality Indian Assured Lives
2012-14 (Urban) Mortality (2012-14) Urban
Expected average future service (years) 17 16

The estimate of future salary escalation, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant factors, such as supply and
demand in the employment martet.

v
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ii)

iif)

iv)

vi

vii)

viit)

Changes In the present value of defined benefit obligation T in Millions
Particulars As at 31st March 2023 As at 31st March 2022
Present value of defined benefi: obligation at the beginning of the year 0.47 0.05
Interest cost 0.03 0.00
Past service cost -

Current service cost 0.73 0.23
Benefits paid = .
Actuarial (Gains)/Losses on Obtigations - Due to Change in Demographic Assumptions - (0.00)
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions 0.80 (0.04)
Actuarial (Gains)/Losses on Obligations - Due to Experience 1.69 0.23
Present value of defined benefi: abligation at the end of the year* 3.74 0.47

*Included in provision for employee benefits (Refer Note 17)

Changes in the falr value of plam assets

% in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Fair Value of plan assets at the >eginning of the period
Interest income

Contributions by the employer 2.70

Benefits paid -
Return on plan assets {(excluding interest income) 0 -
Fair value of plan assets at the =nd of the period 2.7 -

Expense recognized in the Statement of Profit and Loss

T in Milllons

Particulars

As at 31st March 2023

As at 31st March 2022

Current service cost 0.73 0.23
Past service cost - -

Interest cost 0.03 0.00
Total expenses recognized n the Statement Profit and Loss 0.77 0.23

Expense recognized in the Other comprehensive income (OCI)

T in Millions

Particulars As at 31st March 2023 As at 31st March 2022
Actuarial (gains)/losses on obligetion 2,50 0.19
Retum on plan assets {excluding interest income) -0.01 .

Net (Income)/expense recognised In OCI 2.49 0.1%

The current service cost and ne: interest cost for the year pertaining to Gratuity expenses have been recognised in “Contribution to Provident and other funds” in the
statement of Profit and Loss accaunt. The remeasurements of the net defined benefit liability are included in Other Comprehensive Income.

Net assets / (liabilities) recognized in the Balance Sheet

T in Milllons

Particulars

As at 31st March 2023

As at 31st March 2022

Present value of benefit obligation as at the end of the year (3.74) (0.47)
Fair Value of Plan Assets at the end of the period 2.7 -
Funded status (surplus/(deficit)) (1.03) (0.47)
Net asset /(liability) recognized in the Balance Sheet (1.03) (0.94)

Expected contribution to the fund in the next year

3 in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Gratuity

2.46

0.47

Major Category of Plan Assets as a % of the Total Plan Assets

% in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Insurer managed funds*

100.00%

0.00%
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ix) A quantitative sensitivity analy:{s for significant assumption fs as shown below:
The Sensitivity Analysis below has been determined based on reasonably possible change of the respective assumptions occurring at the end of the reporting period, while
holding all other assumptions comstant. The sensitivity analysis presented above may not be representative of the actual change in the projected benefit obligation as it is
unlikely that the change in assunptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above
sensitivity analysis, the present value of the projected benefit obligation has been calculated using the projected unit credit method at the end of the reporting period,
which is the same method as applied in calculating the projected benefit obligation as recognised in the balance sheet.

i

T in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Impact on defined benefit obligation
Rate of discounting

1% increase

1% decrease

Rate of salary

1% increase

1% decrease

Rate of Attrition

1% increase

1% decrease

(0.49)
0.61

0.51
(0.41)

(0.02)
0.02

(0.08)
0.10

0.10
(0.08)

(0.00)
(0.00)

Maturity profile of defined benefit obligation

T in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

Apr 2023- Mar 2024
Apr 2024- Mar 2025
Apr 2025 - Mar 2026
Apr 2026 - Mar 2027
Apr 2027 onwards

0.08
0.08
0.09
0.10
15.52

0.00
0.00
0.00
0.00
2,45

Qualitative disclosures

Risks associated with defined benefit plan

Gratuity is a defined benefit plat and Firm is exposed to the following risks:-

1} Interest rate risk

A fall in the discount rate wnich is linked to the G.Sec. Rate will increase the present value of the liability requiring higher provision.

il) Salary risk

The present value of the definec benefit plan liability is calculated by reference to the future salaries of members. As such, an increase in the salary of the members more

than assumed level will increase the plan's liability.

{if) Asset Liability Matching risk

The plan faces the ALM risk as to the matching cash flow. Entity has to manage pay-out based on pay as you go basis from own funds.

iv) Mortality risk

Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any longevity risk.

28 Leases

The LLP incurred INR 3.87 million for the year ended 31st March, 2023 towards expenses relating to short-term leases and leases of low-value assets.Interest on lease

liabilities is INR 4.68 million for :he year."

Following are the changes in the carrying value of right of use assets for the period ended March 31, 2023:

T in Millions

Particulars As at 31st March 2023 As at 31st March 2022
Existing operating lease commitmnents 132.68 140,31
Add: Addition in the lease obligation B -
Add/(Less): Other adjustments cn account of termination options available under Ind AS 116 E -
Gross lease liabilities 132.68 140.31
Less: Discounting using incremertal borrowing rate of leasee at date of initfal application 78.09 82.76
Present value of lease liablilities 54.59 57.55

Amounts recognised in the Stat=ment of Profit and Loss:

% in Millions

Particulars

As at 31st March 2023

As at 31st March 2022

(i) Depreciation charge on Right-of-use assets (Refer Notes 2.1 and 22)
(ii) Interest expense for lease liaoilities (Refer Note 21)

8.58
4.68

8.58
3.68

Changes in the Lease llabilities

Particulars

Right of use - Land

Right of use - Bulldings

Balance as at 1 April 2021 44.03 15.80
Additions . -

Lease Payments (discounted) -0.50 2.78
Balance as at 31 March 2022 44.53 13.02
Additions - -

Lease Payments (discounted) -0.30 3.25
Balance as at 31st March 2023 44.83 9.77
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Other disclosures:

(i) Lease liabilities: T in Millions
Particulars As at 31st March | As at 31st March
Current lease liabilities 378 3.25
Non-Current lease liabilities 50.82 54.30
Total 54.59 57.55

29

For maturity profile of Lease liabiliti2s as of March 31 , 2023, refer Note 34.2.
{ii) Additions to the right-of-use assets and carrying values of right-of-use assets as at end of reporting period are disclosed in Note

Capital Commitments T in Millions
Particulars As at 31st March 2023 i at 31st March 2022
Capital Commitments 21.02 40.08
Bank Guarantee 2.93 2.93
Total 23.94 43.00

30 Related Party Disclosures
30.1 Names of related parties and description of relationship as identified and certified by the firm:
Name of Related -I;;ty dature of Relationship
Dhiresh Gosalia Partner
Jesons Industries Ltd 2artner
Dura Jesons LLC Znterprise having same KMP's
30.2 Details of transactions with related party in the ordinary course of business
Sr.No. [Particulars Hature of Transactions Year ended 31st | Year ended 31st
March 2023 March 2022
1| Jesons Industries Ltd Pre - operative expense (Business Support Service) = 0.80
2| Jesons Industries Ltd Purchase of goods 201.58 257.62
[ Jesons Industries Ltd tale of goods 3.83 276.10
4{Dura Jesons LLC ale of goods 19.37 16.02
5| Jesons Industries Ltd Beimbersement of expenses - 1.01
[ Jesons Industries Ltd Fixed Capital Contribution received 247.50 353.00
7| Jesons Industries Ltd Current Capital Contribution received 53.05 .
8 Jesons Industries Ltd Frofit/{Loss) transferred to Jesons's Account 317.74 (65.05)
9l Jesons Industries Ltd Peferred Corporate Guarantee Expenses 4.59 0.65
10 Jesons Industries Ltd Corporate Guarantee 500.00 15.47
11]|Dhiresh Gosalia Profit/(Loss) transferred to Dhiresh Gosalia Account 0.10 12.53
12{Dhiresh Gosalia Capital Withdrawn i 56.00
13{Dhiresh Gosatia Tixed Capital Contribution 2,50 3.00
14|Dhiresh Gosalia Current Capital Contribution received 0.54 -
30.3 Balance Outstanding of Related Paries: T in Millions
Sr.No. |Particulars Mature of Transactions Year ended 31st | Year ended 31st
March 2023 March 2022
1{Jesons Industries Ltd Peferred Corporate Guarantee Expenses b 11.53
2{Jesons Industries Ltd Corporate Guarantee 1,872.00 1,372.00
3{Jesons Industries Ltd “rade Payable . 15.91
4| Jesons Industries Ltd “rade Receivable 0.95
5|Dura Jesons LLC “rade Receivable 8.34 16.46
6| Jesons Industries Ltd Eeceivable 53.05
7|Dhiresh Gosalia Feceivable - 0.54
30.4 All Related Party Transactions entered during the year were in ordinary course of the business and are on arm’s length basis.
31 Segment Reporting as required under Indian Accounting Standard 108, “Operating Segments"” :

Operating segments are reported in  manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM”) of the firm. The CODM,
who is responsible for allocating resorces and assessing performance of the operating segments, has been identified as the Partner of the firm. The firm operates only
in one Business Segment i.e. “Manufacturing and Selling of Industrial adhesives and emulsions.”, hence does not have any reportable Segments as per Ind AS 108
“Operating Segments”.

Information reported to the Chief Opzrating Decision Maker (CODM) for the purpose of resource allocation and assessment of segment performance focuses on the type
of goods delivered or provided. No op=rating segments have been aggregated in arriving at the reportable segments of the LLP.

The Operating Segments have been rzported in a manner consistent with the internal reporting provided to the Board of directors, who are the Chief Operating
Decision Makers. They are responsible for allocating resources and assessing the performance of operating segments. Accordingly, the reportable segment is only one
segment i.e. industrial adhesives and emulsions.

Revenue from Type of Product and iervices
There is only one operating segment of the LLP which is based on nature of product. Hence the revenue from external customers shown under geographical information
is representative of revenue based or product and services.

Information about Reportable Statement T in Millions
Particular Year ended 31st March 2023 Year ended 31st March 2022 ]
India Overseas Total India Overseas Total
Revenue from external customers 135.50 3,902.21 4,037.72 394.25 1,776.52 2,170.77
Non-current assets* 830.42 830.42 736.86 E 736.86

* Includes property plant and equipments, capital working in progress and other non-financial non current assets.

Information about major customers
During the year ended 31st March 203, revenue from transaction with One external customer have exceeded 10% the companies revenue from external customer amounting to ¥ 429.52
million.
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32 CATEGORIES OF FINANCIAL INSTFUMENTS  [n Millions
Particulars As at 31st March | As at 31st March
2023 2022
A) Financial assets
Measured at amortised cost
Non-Current
i) Security deposits 0.91 0.83
Sub-Total 0.91 0.83
Current
i) Trade receivables 631.88 784.33
ii) Cash and Cash equivalents 147.64 15.94
ifi) Loans to employee 0.06 0.17
iv) Derivative Financial Asset . 0.85
v) Other current advances 0.29 23.05
vi) Security deposits 0.65 0.31
Sub-Total 780.53 B24.65
Total Financial Assets 781.43 825.48
Particulars As at 31st March | As at 31st March
2023 2022
B) Firnancial liapilities
Measured at amortised cost
Non-Current =
i) Borrowings 199.89 288.74
(if) Lease obligation 50.82 54.30
{iii) Other Financial Liability . .
Sub-Total 250.71 343.03
Current
i) Borrowings 88.84 518.53
ii} Trade Payables 720.14 698.81
i} Lease obligation 3.78 3.25
iv) Other current financial liabities 21.11 30.58
Sub-Total 833,87 1,251.17
Total Financlal Liabilities 1,084.58 1,594.21

33 FAIR VALUE DISCLOSURES
No financial instruments are fair valued

The fair value of trade receivable-, trade payables, cash & cash equivalents and other Current financial assets and liabilities is considered to be equal
to the carrying amounts of these ems due to their short-term nature.
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34

35

36

FINANCIAL RISK MANAGEMENT FRAMEWORK
The firm's activities expose it to a variety of financial risks: Credit risk, Liquidity risk, Currency risk, Interest risks and Commodity price risk. The firm's primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance.

Market risk

The firm’s size and operations result in € being exposed to the market risks that arise from its use of financial Instruments namely Currency risk, Interest risks and Commodity
price risk, These risks inay affect the firm’s income and expenses, or the value of its financial instruments. The firm’s exposure to and management of these risks are explained
below.

(i) Interest rate risk

Interest rate risk results from changes n prevailing market interest rates, which can cause a change In the fair value of fixed-rate instruments and changes in the interest
payments of the variable-rate instrumerts. Our current Lease Liability disclosed in financials, carries interest at fixed rates. The management is responsible for the monitoring
of the Companies interest rate position. Various variables are considered by the management in structuring the firm’s borrowings to achieve a reasonable, competitive cost of
funding .

{i{) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The firm is
exposed to the exchange rate risks as a significant portion of our revenue are denominated in foreign currencies. Any appreciation/depreciation in the value of rupee against
US doltar would decrease/increase the r ipee value of debtors, respectively.

Foreign currency exposure
The carrying amount of foreign curren:y exposure at reporting date is as follows:

Particulars " Us §in Million Indian % in Millions

As at 31st March 2022

Borrowings (4.30) (325.98)
Trade Payables & Other financial liabilit es (7.55) (571.53)
Other current liabilities 0.13) (9.99)
Trade Receivables & Other financial assets 10.50 794.98
Total (1.49) (112.53)
As at 31st March 2023

Borrowings > B

Trade Payables & Other financial liabilit es {6.74) (554.15)
Other current liabilities {1.72) (141.47)
Trade Receivables & Other financial assets 8.36 687,62
Total {0.10) (8.00)

Of the above foreign currency exposurs, Unhedged exposure as on reporting date fs as follows:

Particulars Us $ in Millions Indian % in Millions
As at 31st March 2022 3

Borrowings (0.01) {0.51)
Trade Payables & Other financial liabilit es (5.94) (449.87)
Other current liabilities (0.13) (9.99)
Trade Receivables & Other financial assets 10.50 794.98
Total 4.42 334 61
As at 31st March 2023

Borrowings - .
Trade Payables & Other financial liabilit es {6.74) (554.15)
Other current liabilities (1.72) (141.47)
Trade Receivables & Other financial assets 8.36 687.62
Total -0.097 -8.00

Foreign Currency Sensitivity
The following table demonstrate the sersitivity to a reasonably possible change in exchange rates, with all other variables held constant.

Particulars Currency Change in rate Effect on profit before tax
(Positive)

Year ended 31st March 2022 usb 1% {1.13)

Year ended 31st March 2023 usb 1% (0.08)

If the change in rates decline by a similar percentage, there will be opposite impact of similar amount on Profit Before Tax,

The sensitivity analysis is unrepresentatve of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during
the year,

(1i1) Commadity Risk
The firm is exposed to the price risk zssociated with purchasing of the raw materials. The firm typically do not enter into format long term arrangements with vendors.
Therefore, fluctuations in the price anc availability of raw materials may affect the firms business and results of operations. Management reviews the commodity price risk

regularly to avoid material impact on profitability of the firm. There are no direct commodity derivatives available to hedge the price risk associated with the major raw
material

CREDIT RISK MANAGEMENT
Credit risk is the risk of financial loss to the firm if a customer or counterparty to a financial instrument fails to meet its contractual obligations. We are exposed to credit risk

from our operating activities, primarily from trade receivables. The firm's customer base majorly has creditworthy counterparties which limits the credit risk. The firm's
exposures are continuously monitored amd wherever necessary to minimise the risk.

TRADE AND OTHER ADVANCE RECEIVARLE

The firm applies the simplified approacn to provide for expected credit losses prescribed by Ind AS 109, which permits the use of the lifetime expected loss provision for all
trade receivables/Advances. Forward-lcoking information {including macro-economic information) has been evaluated and incorporated into the determination of expected
credit losses, The firm reviews on a perodic basis all receivables/advances having commercial/legal Issues which require resolution against which specific provisions are made

when found necessary. Based on current evaluation in respect of expected credit loss, there was no need of providing for any loss allowances in the books for Trade
Receivables as well as Advances,
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Reconciliation of loss allowance for Trade Receivables R in Millions
harticulars Trade Recelvable
Year ended 31st Year ended 315t March
March 2023 2022
Balance as at beginning of the year - -
Additions/ (write-back) during the year 0.25 0.03
Balance at end of the year 0.25 0.03

37 OTHER FINANCIAL ASSETS
In respect of other financial assets, the maximum exposure to credit risk at the end of the reporting period approximates the carrying amount of each class of financial assets.

38 LIQUIDITY RISK

38,1 Liquidity Risk Management
Liquidity risk Is the risk that we will ercounter difficulties in meeting the obligations associated with our financial liabilities that are settled by delivering cash or another
financial asset. Our approach to managirg liquidity is to ensure that we have sufficient liquidity or access to funds to meet our liabilities when they are due.

38,2 Maturity profile of financial Habilities
The following table shows the maturity wnalysis of the firm’s financial liabilities based on contractually agreed undiscounted cash flows along with its carrying value as at the
Balance Sheet date.
T in Millions

Particulars Less than 3 months 3-12 months 1 to 5 years| Mare than 5 years| Carrying amount in|
balance sheet
31st March 2022
Long-term borrowings 2.21 66.63 288.74 377.58
Short term borrowings 325.48 104.21 - 429.68
Trade payables 698.59 0.22 - - 698.61
Lease Obligation 0.77 2.48 9.77 44,53 57.55
Other financial liabilities 24.52 6.06 . - 30.58
Total 1,071.57 179.60 298.50 44,53 1,594.20
31st March 2023
Long-term borrowings 22.21 66.63 199.89 - 288.74
Short term borrowings . -0.00 - - B
Trade payables 720.14 : - = 720.14
Lease Obligation 0.89 2.89 5.99 44,83 54,59
Other financial liabilities 211 - - 2111
Total 764.35 69.52 205.88 44,83 1,084.58

39 OFFSETTING OF BALANCES
The firm has not offset {inancial assets and financial liabilities

40 CAPITAL MANAGEMENT

The firm manages its capital so as to saf=guard its ability to continue as a going concern and to optimise returns to shareholders. The capital structure of the firm is based on management's
judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain confidence of investors, customers, creditors and other stakeholders, The firm may take appropriate

steps in order to maintain, or if necessary adjust, its capital structure.

2 in Millions

Particulars As at 31st March 2023 As at 31st March 2022
Short-term debt {including current matuities of long term debt) 88.84 518.53
Long-term debt 199.89 288.74
Total 288.74 807.26
Total Partner's Contribution {equity) 1,287.12 675.04
Long term debt to equity 15.53% 42.77%
Total debt to equity 22,43%) 119.59%
Significant Accounting Policies 1

The accompanying notes from 2 to 40 are an in~egral part of the Financial Statements.
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Other disclosures

A} Key Ratlos

Particulars

Basis of ratios

As at 31st March

As at 31st March

% change from
March 31, 2021 to

Remarks

2023 2022 March 31, 2022
Mainly due to timely recovery
(a) Current Ratio Current Assets/Current Liabilities 1.62 .11 46.01%| oM customers and prompt
payment for liabities has
improved the ratio
Decrease in debt and increase in
(b) Debt-Equity Ratio Total Debt/Total Equity 0.22 1.20 -81.24%|Partners fund Balance has
improved the ratio
Improvements in debt service
Earning before Interest and Tax / coverage ratio is mainly due to
(c) Debt Service Coverage Ratis [(Non-current borrowings + Current 1.50 0.04 3268.60%|overall increase in revenue from
maturity of long term loans) operation and the earning profile
of the Firm
Improvements in the returns is
. . Net Profit/Loss After Tax / Average D .,|due to increase in the overall
(d) Return on Equity Ratio Equity * 100 31.23% 9.37% 433,14%] scale of operations and
improvement in margins
Increase in COGS coupled with
(e) Inventory turnover ratio Cost of goods sold / Average 4.85 6.32 23.14% increase in average inventory has
Inventory adversely impacted the inventory
T/o ratio.
(f) Trade Receivables turnover; Revenue frfsm operations / Average 5.70 5.54 2.99%|NA
Trade receivables
Increase in Purchase coupled with
(g) Trade payables turnover rai Total Purchases / Average Trade 5.07 7.44 .31.59y|ncrease in average Tréde
payable payable has adversely impacted
the Trade payable T/o ratio.
Revenue from operations/ Average Increase in inventory turnover
(h) Net capital turnover ratio  [Working Capital (Current Assets- 11.44 23.35 51.02%|ratio is mainly due to increase in
Current Liabilities) scale of operations
. Improvements in the net profit
. . N l fter tax/ R
(i) Net profit ratio :let profit/ 955 atter tax/ Revenue 7.59% -2.32% 426.47%|margins Is due to increase in the
rom operations R
overall scale of operations
(Net profit after tax +Finance costs) Improvements in the return on
/ Capital Employed * 100 capital employed 1s due to
(j) Return on Capital employec ; 27.97% 1.64% 1605.82%|improvements in the realisations
(Capital employed = Total Assets - N Y
N net earnings and overall scale of
Current Liabilities) X
operations
(k) Return on investment Net praofit/loss after tax / Average NA NA NA

Total Assets

B) None of the bank or financiil institution or lender has declared the Company as a wilful defaulter as at 31st March 2023.
C) The LLP did not have any transactions with struck off companies u/s 248 or 560 during the year ended March 31st, 2023.




